DISCLAIMER
This electronic version of an SCC order isfor informational purposes only and is not an official document of the
Commission. An official copy may be obtained from the Clerk of the Commission, Document Control Center.

COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, JANUARY 2, 2003
COWONVEALTH OF VIRG NI A, ex rel .
STATE CORPORATI ON COMM SSI ON
V. CASE NO. PUE- 2001- 00072

AUBON WATER CQOVPANY,
Def endant

ORDER EXTENDI NG EMERGENCY RATES, DI RECTI NG
REPORTS BY RECEI VER AND STAFF, AND SETTI NG HEARI NG

On May 10, 2002, the State Corporation Conmmi ssion
(" Conmm ssion") approved the application of Aubon Water Conpany
("Aubon") by its Receiver, David G Petrus ("Receiver") for
energency rates, pursuant to Virginia Code 8§ 56-245. The
Comm ssion further ordered the Staff to investigate the
application and file a report on July 30, 2002, and directed
Aubon to cooperate fully with the Staff investigation.

On July 31, 2002, the Conmmission granted Staff's Mdtion to
Modi fy Procedure and vacated the filing date for Staff's Report,
pendi ng the closing of the loan to finance inprovenents for
Aubon's Long Island Estates subdivision. The |loan fromthe
Virginia Drinking Water State Revol ving Fund Program has now
cl osed.

On Decenber 4, 2002, the Receiver filed notice of surcharge

adj ustnment for Long |Island Estates water treatment filter


http://www.state.va.us/scc/contact.htm#General

upgrade. The Staff filed notice of acceptance of filing on a
tenporary basis on Decenber 18, 2002.

The Receiver requested in his surcharge adjustnent filing
on Decenber 4, 2002, that Case Nos. PUE-1998-00628 and PUE-1999-
00002 be cl osed, due to conpletion of the Long |Island Estates
wat er treatnent systemin August 2002 and the | oan cl osing.

The Commi ssion finds that the Receiver should file a
report in this case, consistent with the Commi ssion's Order
Ext endi ng Appoi nt nent of Receiver and Approving Arended Pl an of
Recei vershi p, issued March 30, 2001, on or before January 16,
2003. The Receiver shall include in his report the information
requested by Staff in the notice of acceptance of the surcharge
for filing, which is repeated bel ow
(1) A conplete accounting of the revenues
collected via the Long Island Estates surcharge by
month since its approval on May 10, 2002;

(2) Wen will the first paynent on the VDH | oan
be due and payabl e;

(3) A description of all inprovenents and
repairs nmade to Aubon's systens. Please provide the
cost of each item and separate the information
pertaining to the greens and filters project at Long
| sl and Estates from ot her Aubon operations;

(4) A description of any remaining repairs
needed at any of Aubon's systens;

(5) The status of Aubon's debts (include any
out st andi ng anmounts owed to Petrus Environnent al
Servi ces for managenent services);



(6) The status of the transfer of Franklin
Hei ghts to the Town of Rocky Mount (has the final
transfer been nade?); and

(7) The status of the $50,000 consideration to
be paid by the Town of Rocky Mount for the Franklin

Hei ghts system (has any of this sum been paid?).

What are your recomrendati ons on how the $50, 000

shoul d be expended? 1Is it likely that Aubon may

recei ve additional conpensation fromthe Town of

Rocky Mount if all of the customers have not m grated

of f of Aubon's system by January 1, 20037

The Conmission further finds that Staff should conplete its
investigation and file its Staff Report or testinony regarding
its investigation of the energency rates approved on or before
January 27, 2003. Staff may al so address any and all nmatters
included in the Receiver's report ordered herein.

A public hearing should be convened in this case on
February 5, 2003, at 10:00 a.m, in the hearing roons of the
Conmm ssion, |ocated at 1300 East Main Street, Richnond,
Virginia, to consider reports of the Receiver and Staff and to
consi der making the enmergency rates pernmanent.

Pursuant to 5 VAC 5-20-120, the Commi ssion finds that Case
No. PUE-2001-00072 should be assigned to a hearing exam ner to
conduct the hearing on February 5, 2005, and to conduct al
further proceedings on behalf of the Conm ssion in this case and

in Case No. PUE-1998-00628, Case No. PUE-1999-00002, and PUE-

2000- 00567.



The Conmission finds that a copy of this Order should be
mai |l ed directly by the Receiver to all custoners served in the
Long Island Estates subdivision, on or before January 16, 2003.
The Receiver shall provide copies of the Receiver's report
ordered herein to custonmers of the Long Island Estates
subdi vi si on upon request.

Copies of the Staff Report ordered herein are available for
public inspection between the hours of 8:15 a.m and 5:00 p.m,
Monday through Friday, in the Conm ssion's Docunent Contr ol
Center |located on the first floor of the Tyler Building, 1300
East Main Street, Richnond, Virginia.

The Conmmi ssion finds that the procedural schedul e now
est abl i shed requires extension of the energency rates presently
approved on an interimbasis. Pursuant to Virginia Code 8 56-
245, the Commi ssion finds that the energency rates approved in
this case shall be extended until further order of the
Conmi ssion but, in any event, no later than May 9, 2003.

Accordingly, IT IS ORDERED THAT:

(1) The energency rates approved on May 10, 2002, are
hereby extended, pursuant to Virginia Code 8§ 56-245, unti
further order of the Commi ssion but, in any event, no |ater than

May 9, 20083.



(2) The Receiver is hereby ordered to file his Report to
the Conmi ssion no |ater than January 16, 2003, consistent with
the findings above.

(3) The Staff is hereby directed to conclude its
investigation and to file its Report or testinony on or before
January 27, 2003, consistent with the findings above.

(4) A public hearing will be convened on February 5, 2003,
at 10:00 a.m in the Hearing Roons of the Comm ssion |ocated on
the second floor of the Tyler Building, 1300 East Main Street,
Ri chnond, Virginia, to receive the Report of the Staff
i nvestigation and the Report of the Receiver and to consider
maki ng the enmergency rates permanent.

(5) The Comm ssion hereby assigns to a hearing exam ner
Case Nos. PUE-2001-00072, PUE-1998-00628, PUE-1999-00002, and
PUE- 2000- 00567, pursuant to 5 VAC 5-20-120 and consistent with
t he findi ngs above.

(6) The Receiver is ordered to give notice of the hearing
on the Reports of the Receiver and Staff and on the energency
rates, to be convened on February 5, 2003, at 10:00 a.m, by
mailing by U S mail, first class, postage prepaid, a copy of
this Order to all custonmers served in the Long |Island Estates
subdi vi sion, consistent with the findings above. The Receiver
is directed to file proof of notice given on or before

January 16, 2003.



